Capital allowances made easy
for commercial property owners

Capital allowances are a tax relief for businesses for the purchases they've made on
capital items. A large proportion of fixtures within commercial property may qualify for
capital allowances but often go unclaimed.

Changes from April 2012 & April 2014 mean that capital allowances are an important
consideration when buying or selling commercial property.

A taxpayer
selling or not selling
their commercial
property should
consider a claim. You
may be entitled to
tax relief.
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Case study: capital allowances

The company had acquired 5 commercial properties
[{ and hold i ) over several years.

: | What you need to know
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Since April 14 The vendor must have pooled all of their expenditure which % -

qualifies for capital allowances. Including fixed plant & machinery and integral
features. You don't have to claim any writing down allowances, just recognise
what’s been spent. If you sell a property without doing so, the purchaser will P B
not be able to claim. This could affect the sale price. Sy == |

What is the “Fixed Value Requirement"? In total over Our survey covered all  As a result of our
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The Annual Investment Allowance ("AIA")
The AIA can provide accelerated allowances for current year capital

expenditure. It is set at £200k P/A from January 2016 onwards. Expenditure
covered by the AlA will qualify for a 100% writing down allowance. te I ep hO ne O 1 1 5 778 85 3 3
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